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SPEECH OF MR. CLAY, I
OF EENTUCET,

On the Sub-Treasary Bill.

I Sexatr—January 20, 1849,
Mr. Crav rose and said : Thave been de-
sirons, Mr. DPresident, before the passage
of this bill, not to make a speech. but to say
a few words ubout it. | have come to the
Svnate to-day unaffected!y indisposed, from
a serious cold, and am in no condition to
address this body : but 1 regard this bili as
s» pregnant with injorious. and dangerous,
and direful consequences, that 1 cannot re-
coneile it to a sense of duty to allow it final-
Iy to pass without one last. althourh una-
vailing, effort azainst it. 1 am aware that
the dacree for its passaze has gone forth—a
deeree of urzensy. too, urgent that a short
postponement of the consideration of the
meazare, to admit of the filinz of v
cant seats in the Senate by lezisiative
bodies now in session—=sents which have re-
mained vacani. not by the fault of the poo-
pie, but from the inability of thosz boadies 1o
acree in the choice of Senators, hns bern
reiused by the vote of the Senata—relused,
s=ornfally refused, a'though, whether the
1411 be transmitted two or three weeks soon-
er o later to the House of Rey;
tives, owing to i's nnargmized enndition, an
its known habits of husinass, will nol expe-
dite 15 passazre a «nole hour ! Relused by
the concurrence of Senators who, not rep-
resenting on this suhject the present sents-
ments and opinions of their respeetive States.
scem unwilling to aliaw the arrival of those
who would fully and [Lily represent them !

woesen T

It is romarkable sie, that, judeing from
the vote on the enzrossment of the bill for
a third readinz, it 15 19 be harred throuoh the
Senate by less than amajornity of the body.
Aad i the tws Senztrs from Tennessce
had clune to their seats with the same teni-
city with which other Senators adhere 1o
theirs, whn have been instrurted to vote
azainst the bill, and are vialaung their instruc-
tons ; and if the Senate were {ull, the va.
cant seats being filled, as we have every rea-
son to helieve they will be filled, there would
be a eclear majority against the prssage of
the hill. Thus is the momentous measure,
which both its friends and foes unite in think-
inz will exert a tremendous, if not revolution-
aiv, influence upon the busimess and con-
cerns of the country—a measure which has
s0 long and so greatly distracted and divided
onr councils, and arainst which the people
have sy often and siznally pronounced their
judgement, to be forced thirough the Senate |
of the United States.

Mr. President, it is no less the daty of the
statesman then the physician 1o asecertain the
exact state of the by to which he is to min-
ister before he ventures to prescribe any heal-
inz remedy. Itis with no pleasure, Lut with
profound regret, that I survey the present con-
dition of eur country. | have rarely, 1 think
never, known a period of such vniversal and |
intense distress. The general government is|
in debt, and i1s existing revenue is inmler;rm!el
to meet its ordinary expenditure. The |
statesare in debt,some of them larzely in
debt, insomuch that they have heen compell- |

ed to resort to the ruinous expedient of con- |

tracting new loans to meet the interest upon
prior loans, and the people are surrounded
with difficulties, generally embarrassed, and |
involved in debt. Whilst this is, unfortu- |
nately, the general state of the country, the |
means of extinguishing this vast mass of
debt are in constant dimenution. Property
is fulling in value—al!l the great staples of
the country are declining in price, and des-
tined, I fear, to further decline. The certain
tendency of this very measure is to reduce
prices. The banks are rapidly decreasing
the amount of their circulation.  Ahout one-
half of them, extending from New Jersey to
the extreme Southwest, have suspended spe-
cie payments, presenting an image of a para-
Iytic, one moiety of whose body is stricken
with palsy. The banksare without a head;
and, instead of union, concert, and co-opera-
tion between them, we behold jealousy, dis-
trust, and enmity. We have no currency
whatever possessing uniform value through-
out the whole country. That which we
have, consisting almost entirely of the issues
of banks,is in a state of the utmost disorder,
nsomuch that it varies, in comparison with

cof our country had been bropght upon the

est possible confusion, not merely between ,disbursement of specie by the government, in
distant parts of the Union, but be ’
ties and places in the same neigho
That between our great commercial
}ow York and Philadelphia. withi@ five or under consideration of all its dra and
six hours of each other, vacillating ®etween paraphernalia, this is its naked, unvarnished,
seven and ten per cent. The products of and unexaggerated principle, according to its
our agricultural industry are unable to find own fricuds, This exclusive use of specie
_1ht=|r way to market from the want of means in all receipts and payments of the govern-
in the hands of traders to purchase them, or ment, it is true, is not to be instantanecously
from the want of confidence in the stability enforced ; but that is the direct and avowed
ol things, .‘-[rm_\- of our manufactories stop- aim and object of the measure, to be accom-
ped or stopping especinlly in thgamportant | plished gradvally, but in the short space of a
branch of woolens, and a vast gecumulation little more than three vears. The tweuty-
of their fabrics on hund. owidg to the ('es- eizht sections of the bill, with all its safes,
truction of confidence and fhe wretched and vaulis, bars, and bulls, and receivers
state ni"t-:cl;.-..nge between different sectivns ceneral, and examiners, have nothing more
of the Union. {nor l-ss in view than the exaction of specie

Such is the unexagerated picture of our|from the people, and the subsequent distribu-
presengcondition.  And amidsythe dark and tivn of that specie amwng the offi?, *oi sthe
dcnse cloud that surrounds usy I pere=ive  zovernment aad the craditvrs of tha govern-
nnt one cleam of !i__;h:, It oives me nothing ment. It does not touch, nor profess to

{but pain to sketch the picture. Bat duty toucl, the actual curreney of the country.— |or class of the nation, always the wenker

and truth require that existing diseases should | 1t leaves the local banks, where it found

| be fearlessiv examined and probed to tue | then, vnrveformed, uncontrolled, unchecked | needs the protection of the Guvernment.
 hotton.

We shull otherwise be utter!y in-
capable of conceiving or applyinz appropri-
we remedies, I the present anhappy state

i all their operations. It is a narrow, sel-
fisli, hieartioss messare. It turns away from
the r“";'! ~oud abandons them to their hard
and mexomalle fute; leavinz them exposed to

people by their fully and extravagence, it ail the permicious consequences of an un-

'ought o be horne with fortitude, and without [sound eurrenev, utterly irregular and disor-

complaint, and without reproach. DBut it is [dered exchanges, and the ereatest deranee-
my deliberate judement that 1t has not been  ment in all business. It is worse: it agri-
—that the people are not 1o blame—and that | viates and pezpetuates the very evils which
the principal eauses ol existing embarcass- the government will nnt redress: for, by zo.
ments are aot to be traced to them.  Sir, it iz into the market and ereating a new and
1SN0t my purpose to waste the time or exeite | additions! demand for specie. it eripples and
the feelinzs of membors of the senate by | disables the state banks, and renders them
dwelling long on what I suppese to be those | incapabie of furnishing that relisf to the peo-
o .'-';'-:. My abyect is n better, a Lizher, ple which parental government is bound to
and

fivpe & more ae o 0 ile 0w —t0 con- exert all itsenersies and POWErs to afford.—
sider the roiaediss propased for the prosent The divores of the state fron banks. of which
exieney. Sl T shonld not folfil my whiole 12 wends. hoast, 13 not the only separttion

»

daty of I did not brietle s=v. that in tiv eon
science. 1 believe our preon wy distiess wernaent fran the eonstituency—a disunion
have maialy sprang fion the relusal o te  of the servants of the pecple from the inter-
the Inte Bank of the United States, estz of the people.

the removal a-t' tha ;'-u'-'l" li";!-ﬂ-l""s f:n-n 1t 'r.a!'l }»1‘1, then, 5 \\hnt‘.}' meommensurals
muitipLicats (s with the evils under which the eountry is

Yym
caarier

mstintion : the 2 of state ba

N conseqaence ; tie "Treszary stimt sulerinz, It Isaves themnot only  altozath-
gven o them ta extend thear operatime: erunprovided for, it agzeavateg them.—
ire bunziinz man o tha law depo- T earnies no wornd of cheering hope or en-

siling 1 wasire with the stiles,  fazemant 1o a depresse | people. It leaves
the rf‘" :*".!'_'.‘ “-r"'-li.l!‘; andg e I.?; SH=hme !run;](»&u jn {hc same sizte
artbouzh last perhaps not least, the exerciss of hopeless discouragement.

ol the power of the veto on the Wil for dis

1 sipinias te

was ex~cuted:

tributing amans the states, the nett proceeds tem of eonvertable paperas this country has

f thp ealn P tin nahilie ' . : =

of the sales of the public lands. %0 long had 1s radieally wrong ; that all our
Whinat, M. Presilent eviis are o be truced w the banks ;. and that

is acededy, at the

present erisis, 1o restore

people T A sound loedd

wiih a eurrency possessinz unitorm value ter.  They further arzued that such a metal-
throushout the who'e eountry; a re-estab fic currency will reduce intlated prices, low. |

fishn
ferent parts n{ the nue

general

vhases between dift | or the wages of labor. enable us to manu-
:avd a revival of Fietore ehieaper and thereby admit onr man-
yeople want, in nfactures to maintun a snecessful comperi-
1t Wastungton: the | tion with foreigners.  And all these resuits,
abandonment of i and rinous experi 'at some futare time or other, are to be
mente; the practice here of eronomy ; and | bronght abought by the operunon of this
the pursuit of the safe lizhts of experience. | measure,
Give us these, and the growth of our popu-|  Mr. Presidenl. in mv opinion, a curren-
lation. the eaterprise of our people, and the | ey purely metalic is neither desirable, in the
rhundanee, variety, and nichoaess of the pro. present state of the commercial world, nor,
ducts of our soil and of our industry, with if 1t were, is it practicable, or possible to be
the blessing of 'rovidence, will earry us tri- attained in this country.  And i it were
II.1I;l}lfllﬂl_\‘-lllfullzh all our complieated em. | possidle, it could not be brought about with-
barrassments. Deny these—persevere in a|out the most frizhtful nnd disastrous conse-
mal-administration of rovernment—and it 15| quences, creating convulsion, if not revolu-
in vain that the bountics of Heaven are pro- | ton.
fusely scattered arouad us, Of all eonditions of society, that is most
Tuere is one man—and I lament to say, prosperous in which there is a gradual and
from the eurrent of events and the progress|regular increase of the cirenlating medium,
of Executive. and party power—but one and a gradual but not too rapid nereuse in
man, at present in the country, wio c:mlv:ﬂue of property and the prices of eammoxl-
Lring relief to ity and bind up the blecding|ities. In such a state of things, business
wounds of the peaple. Ha, of all men m |of sli kiads is active and animated, every de-
the nation, ought to feel as a parent should | partment of 1t flourishes, and labor is liber-
fecl, most sensibly, the distresses und suffer [ally rewarded.  No snerilices are made of
ings of his family. Dut, looking to his pub- | property, and deltors find without difficuity,
iic course and his official acis, I ameon |the memns of discharging pomtly their
strained to say that he surveys unconcerned |debts. Men hold on to what they have,
the wide-spread ruin and bonkruptey and | without the apprehension of loss, and we
wretchedness befure him. without emotion, behold no glutted markets.  Ofall conditions
and without sympathy. Whilst all the ele- |of society, that is most adverse in which

t ol reenlar e
coafilecees. 1N

-4 ’ P T
short, goml governmen

Iments of destruction are at worl, and the : there is a constant and rapid dimmnution of

storm is raging, the Chiel Magisteate, stand- the amount of the circulating medium.—
in7 in the midst of his unprotected fellow ci- | Deltors become unable 1o pay their debus,
tizens, on the distinguished position of honor |property fulls, the market is glotted, busi-

and confidence to which their sulfraces have : ness declines, and  labor is thrown out of |

devoted him, deliberately wraps sround hun- |emplvment.  In such a state of things, the
self the fo!ds of his India rubber cle.i, and, | imagmation goes ahead of the realiny,  Sell-
hifting his umbrella over his head, tells them, | ers become numerous, from the apprehension
drenched and shivering as they are und--rtlmirhrut their property, now falling, will sull
beating rain and hail and snow falling upon |lower and purchasers scarce, from an unwil-

them, that he means to take care of himsell | lingness to make investments with the haz.

i 1l makes—it isa separation of the go- |

he contends the prices of all property will

whose circulating medium is at_one perwd:
{donble what it 13 at another Now as the|
friends of the bill argue, we have been and
!yet are in this intlated state, our currency
| has been double, or in something like that
| propurtion, of what was necessary, and we
! must come down to the lowest standard.—
| Do they not perceive that inevitable rmn to
| thousands must be the necessary consequen-
jce ? A man, for example, owning property
'to the value of §5,000, contracts a debt for
'25.000. By the reduction of one half of
{the currency of the country his property, in
'effect, becomes reduced to the value of
1£2,500. But his debt undergoes no corres-
ponding reduction. e gives up all Lis
property and remnins still in debt $2,500.—
| Thus this measure will ope~ate on the debt-

telass, and that which, for that reason, maost

But, if the effect of this hard money poli-
| ey upon the debtor class it is still more dis-
astrous, if possible, on the laboring classes.
| Baterprise will ba checked or stopped, em-
{ plovment will hecome difficult, and the poor-
{er classes will be subject to the greatest pri-
|vations and boasts of the dominant party
| that they sought to elevate the poor by de-
| priving the rich of undoe advantages. Now
{ their policy is to reduce the wages of labor,
|and this is open'y avowed; and it is argued
| by them that it is necessary to reduce the
wares of American labor to the low stan-
dard of European labor, in order to enable
[the American manufacturer to enter a suc-
{ cessful competition with the European man-
[ufacturer i the sale of their respective fab-
frics. ‘T'hus is this dominant pirty perpetu-
ally chanzing ; one day cajoling the poor,
| and fulminating against the rich ; and next
Leajoling the rich, and fulminating against the
poor. It was but yesterday that we heard
| that all who were trading on borrowed capi-
{tal ouzht to break. It was but yesterday
,we heard dencunced the longz estublished
policy of the country, by which it was alleg-
ed the poor were made poorer, and the rich
were made richer.
Mr. President, of all the subjects of na-
jtonal pulicy, not one ought to be touched

in other words, the bread of the poor man.
| In dwellicg, as | have often done, with inex-
pressible satisfiction upon the many advan-

| prices of manual labor.  There is not ene
which indicates more clearly the prosperity
of the maes of the community. Inall the
features ol human society there are none, |
think, which more decisively display the
seneral welfare than a permanent high rate
of wages and a permanent high rate of in-
terest, O course, | do not mean those ex-
cessive high rates, of temporary existence,
which resuit from sudden and unexpected
demands for labor or capital, and which may
and generally do, evince some unnatural and
extrancdinary state of things ; but I mean a
settled. steady, and dorable high rate of wa-
ges of labor, snd interest upon money.—
Such a state demonstrates activity and prof
its in all the departments of business. It
proves that the employer can afford to

quence of the profits of his business, and the |
borrower high interest to the lender, in con-

should be founded upon the condition of so-

ci-|the payment of all salaries und of all the be double in the former nation of what ciety as it is, and even where reform is ne-
»— creditors of the government. This is its | they are in the latter. If this be true of cessary, it should be introduced slowly, cau-
ts of simipie and eatire principle. Divest the bLill {two nations, it must be equally true of one, tiously, and with a careful and vigilant atten-

tion to all consequences. But gentlemen
seem disposed to consider ves at lib-
erty to legislate for a mew people just
sprung into existence, and commencing its
career—one for which they may, withoat
reference to what they see all around them,
speculate and theorize at pleasure. Now if
we were such a pecple, and were delibera-
ting on the question of what was the best
medium of circulation to represent the prop-
erty and transact the businessof the country,
it is far from being certain that it would be
deemed wisest to adopt an exclusive i
standard. Dut, when we glance at society
as it actually exists, with all its relations and
ramifications, ils eng nts, debts, wants,
habits, customs, notﬁ'ng can be more unwise,
it seems to me, than to attempt so radical a
change as that which is contemplated.

I cannot admit that the laborer, with his
low wages, would be in as eligible a situation
as he now is. The argument excludes all
consideration of his condition during the
trausition from the paper to the specie i
um. In the descending process from an
abundant to a scarce circulation, there would
ke for him nothing but distress and wretch-
edness; and he would be in the greatest dan-
ger of starvatin before the el dorado of
gentlemen was reached. The adjustment of
prices to the state of the currency is not so
sudden a work as is imagined. Long after
the specie standard should be established,
the old prices of many articles would remain;
and the foreign productions which enter into
the consumption of the poor man would con-
tinue unaflected by our domestic currency.
IT it be true that there would be no altera-
tion in the condition of the laborer, if he
would really get as much in value, in the new
state of things as in the old, how is wat of
the capitalist, engu,Fed in manufactures, to be
mnproved 7 Wou'd not his etvation also
remain unaltered ?

The assumption that an exclusive hard
money circulation is best forthe laborer, best
for the manufacturer, best for the country, is
agaiust all the experience of the world. “Be-
yond all doubt, Englan| is the greatest pa-
per monev country that exists. Her manu-
tacturers find u market ia every portion of the

Wt its supporters arzoe that such a sye | with so much delicacy as that of the wages;|globe; her operatives and laborers are paid

better than any in Europe. Have the man-
ufacturers of the hard money countries of the
continent prevailed over those of

the prosperity of the  the sooner they are put down, and a curren- | 1ages of our country, there is not one that and driven them out of the market, m fair
curreney, mixed oy exclusively metalie imestablished, the bet- (has given me more delight than the high | enmpetition?

Far from it. There policy is
to exclude, by prohibitions and heavy duties,
the entry of British goods into their

England has sought to make treat with them
all, and especially with France, upon the ba-
sis of free trade and France has replied that
her manufactures are too much behind those
of England to admit of their being placed
upon a footing of equality. Paper money—
wflated—England manufactures about two
thirds of all the cotton exported from the
United States; and her cotton manulacture
alone is probably greater than that ofall the
rest of Earope.

But, Mr. President, if the banishment from
circulution of all bank paper, and the exclu-
sive use of specie in this country, were desi-
rable, is it practicable, can it be possibly
brought about? 1 have said that the legislator

zive high wages to the laborer, in conse- is bound to have due regard to the wants,

wishes, necessilies, and condition of the

country for which he acts. But a practical

sequence of the zains which he makes by
| the use of the capital.  On the contrary, in
eountries where business s dull and languish-
ing. nnd all the walks of society are full, the
small profits that are made will not justily
high interests or hirh wages.

Wages of labor will be low where there
i3 no business, and of course but little or no
demand for labor; or where from the density
of popuiation, the competition foremployment
is rreat, and the demand for labor 1s not
equal to the supply. Similar causes will
tend to reduction of the rate of interest.—
Oar vast un-peopled regions in the west pro-
tect us aganst the evils of a too crowded
| population. In our country such is the vari-
lety of profitable business and pursuits that

American statesmun has a further duty to
perform ; that of attentively idering the
distribution of the power of government in
tnis confederacy. Here we have local gov-
ernments for the respective states, and a gen-
eral government for the whole. The

ral government has but few, limited, and
well defined powers, the states severally pos-
sessing all power not denied to them or dele-
gated by the Federal Constitution. Whate-
ver difference of opinion might exist, if it
were a uew question, it cannot now be con-
troverted that each of the twenty-six state
governments has the power to bring into ex-
istence as many banks as it pleases. Banks
have accordingly been created, and will con-
tinue; and must exist, in spite of the general
government. The paper of banks will there-
fore remain, as it has been, a part of the
general circulation, in defiance

of any poli-
cy which this government may proc‘m—

And if one or mere of the states were to a-

[there is scarcely any in which can engage
witt: diligence, integrity, and ordinary skill,
Iir: regulur and ordinary times, that he is not
sure of beinz amply rewarded. Surveying
our happy condition in this respect, it was

during the last war remarked by the present
Lord Jefferies that America was the heaven

dopt the haid money poliey, there would be
others which would find, in the very for-

and the official corps, and that they are in | zard of almost certain loss.
the habit of expecting too much from gov-
ernment, and must look out for their own |
shelter, and security, and szivation ! [

And now allow me to examine, and care- |
fully and eandidly consider, the remedy which |
this bill offers to a suffering people for the |
unparallelled distressas under which they are |
wrihing. 1 will first analyze nud investt
gate 1t as iis friends and advoeates reprosent |

Iave gentimen reflected vpon the con-
seqquences of their system of depletion ?—
I have already stated that the country is
borne down by a weight of debt. Il the
currency be greatly dininished, as beyond
all example it has been, how is this debt
to be extinguished ? - Property, the resource
on which the debtor relied for his pavment,
will decline in vaiue; and it may happen

it. What is it? What is this measure,!that a man, who honestly contracted debt,

which has so long and so deeply agitated this
country, under the various denommations of
sub-Treasurv, Independent Treasury, and
divorce of the state from banks? What is
it? Let usdefine it truly and clearly. Its
whole principle eorsists in an exaction from
the people of specie, in the payment of all

(he specie standard, from par to fifty per cent
giecount. Exchanges, too, are in the great-

their duties and dues to government, and the

on the faith of property which had a value,
at the time, fully adequate to warrant the
debt, will find him.:‘f stript of all his
property, and his debts remain unextinguish-
ed. The gentleman from Pennsylvania (Mr.
Buchanan ) has pat the case of two nations,
in one of which the amount of its currency
shall be double what it is in the other and, ns

bearance of certain members of the confed-
eracy to establish or continue banks, a fresh
molive to create and sustain them ; for the
issues of their banks would run into the
state which had them not, and they would
thus appropropriate to themselves, at the ex-
pense of others, all the benefits of banking.

I recollect well how banks were origin
first introdluced intomany of the Southern
and Western states. y found them-
selves exposed to ull the inconveniences,
without enjoying the benefits, of the bank.
ing system ; and they were reduced to the
necessity of establishing bunks to share the
advantages as woll as the disadvantages of
the system. .

Banks, bank notes, a convert’hle phper
monev, are, therefore, inevitadle, Thers s

of the poor man, and hell of the rich. There
was extravagance in the observation, mixed
with some truth. It would have been more
accurate to have said that, with good govern-
ment, was an earthly heaven both to the
rich and poor.

1t is contended, however, that the reduc-
tion ol wagzes wounld be only nominal ; that
an exclusive specie currency being establish-
ed, the prices of a!l commodities would fall,
and that the laborer would be able to com-
mand as many of the necessaries of life
with his low wages as he can at present.

The great error of Senators on the other
side is, that they do not sufficiently regard
the existing structure of society, the habits
and usage which prevail ; in short, the ac-
tual stato of things. All wise legisiation

ur




